
Housing Glossary

Homes set-aside for lower-income households. Households pay no more than 30% of their income on 
housing. This means that Affordable rents vary based on household income (see chart below). Usually, eligible 
households earn less than 80% of the Area Median Income and comply with other legal requirements. 

Affordable Housing

The people living together in the same home. A household can be made up of a family, roommates, or a person 
living alone.

Household

A house, apartment, or condominium where a one household lives.
Housing Unit

A policy that requires a percentage of units in new housing developments to be Affordable to low- or moderate- 
income households.

Inclusionary Zoning

Money earned from doing work or received from investments. 
Income

The “going rate” or price of a home on the open market.
Market-Rate Housing

The federal government calculates income limits for Affordable Housing programs using the Area Median 
Income. The Area Median Income is what a household right in the middle of the income distribution earns. By 
definition, half the households earn less than median income and half earn more.

Area Median Income (AMI) (Greater Boston’s median income)

2018 AMI for Salem (Part of Greater Boston)
   1 person 2 people 3 people 4 people 5 people
30% AMI $22,650 $25,900 $29,150 $32,350 $34,950
60% AMI $45,300 $51,780 $58,260 $64,680 $69,900
80% AMI $56,800 $64,900 $73,000 $81,100 $87,600
100% AMI $75,500 $86,300 $97,100 $107,800 $116,500
Source: U.S. Dept of Housing and Urban Development

Affordable Housing is reserved for households with certain incomes, and Affordable rents are no more than 30% 
of a household’s income.
Household Income   Studio  1-bedroom 2-bedroom 3-bedroom 4-bedroom
60% of area median income $1,132  $1,213  $1,456  $1,682  $1,876
80% of area median income $1,420  $1,521  $1,825  $2,108  $2,352
Source: U.S. Dept of Housing and Urban Development

Affordable Rent Limits for Salem


